Appendix 3: Annual report for 2006

Board of Director's Report

Business operation and locations

Thuba Drilling ASA s a Norwegian company, located in Oslo, Nonway, and is imvolved in the construction,
ownership and opsration of drilling rigs. The Company cumently has thres jack-up drilling rigs undes
construction at the QGM yard in Dubai, of which one is currently schedulad to be deliverad in the third
quarter of 2007 and the remaining two are scheduled for completion in the thind and fourth quariar of
2008, In addition, the Company owns ong aemi-submersible hull. The Company has only one besiness
sctivity; drilling riga.

Going concern

The financial stalements have been preparsd on the basis of a going concem in accordance with the
Morwegian Accounting Act & 3-2. This is based on projecled sarmings fram “Thale Powes™ for 2007,
subsequent events as discussed below, and fulune income Tram operations of the ather assels. The Board
is of the opinion that the basis for continued operation is present

Subszeguent events

In January 2007, the Company issued a cedificate of USD 9 million secured by its senv-submersible hull
*Thule Phoaniz™. In March 2007, the Company issusd a bond lnan of USD 40 millicn secured by "Thuls
Bower” and the twoe newbuildings. In March 2007, the Company initiated a rights issus that will ake placs
in May'June that will raisa MOK 220 million i equily or approximately LSD 35 milian, In April 2007, the
former CED resigned and was replaced by the CFO.

Comments related to the financial statements
The Group's revenue was USD 219 million, primarly due to the sala of *“Thule Challenge”.

The cash fiow from operaling activibes was USD 1.8 milllon. The result bafore tax was USD 19.1 malon.
Tha Group's total investments in 2008 wara LISD 159 million
The Company's Bquidity was USD B83.7 million as of 31 Decarmber 2006,

The Company’s sharl term Babilibes were 29% of total debt as of 31 December 2006. Total assels were
LS 340.3 mdlion at the end of the year.

As per 31 December 2008, the Company had Owner's Equity of USD 158 million that corresponds to an
equity ratlo of 46%.

T Board s of the opinign that the accounis present fairly, in 2l material respects, the Thula Drilling
ASA's gsaets, dabt, financial position and result.

Financial Risk

The Comgpany is exposed to financial risks which include risks for inferest rate and currency fluctuations.
In addition, its borrowings create leverage which will amplify the effects of rate, cost, and value
MCVETIENTS,

farkel sk

The Compamny's business s subject to & number of markst risks. This includes fisks of a polilical and
geopolifical nature (including the rsk of war, armed conflicls and lerrorist atlacks), as well as rsks
associated with the demand and supgty for its serviees. The Company's sarvices are provided in an open
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market characterized by a large number of potential clienis and suppliers. The number of units to supply
the market, and the number of companies supplying hese units, s rising in response to a genarally
improved markst and a positive outiook for further demand growth. There can be no assurance that the
factors supporting this posithve autiook will actually matarialize. A less positive demand development may
lead 1o an overcapacity of drilling riga in the future, which may have a negative impact on rates and on the
Company's fulure revenues.

Operational risk
The Company's operations may be subject to a number of risks, This includes risks associated with the
length and possible termination of driling contracts, risks associated with substantial responsibilities
assumed by the Company, risks associated with the service life and technical oparation of the Company’s
drilling rigs, and the risks associated with the limited size of the administration and management of the
Company. The Company has been in existence for a short pariod (since 2008) and has a limited operating
histary, Furtharmore, the timing and cost of repairs and maintenanca on the Company's drilling rige may
be substantial and difficult fo predict. In the course of its adivities, the Company may becoms part (o legal
proceedings and disputes. All of these factors could have a significant impact on the Company’s financial

position.

Particwlar nisks related to the Company's construction program at the QGM yard

The Company has a large and challenging investment program for the construction of thres ack-up rigs at
the QGM yard in Dubai. Variows factors have contributed 1o the delay and cost increase of “Thule Power”,
the first rig under reconstruction, The consfruction of “Thule Energy” and “Thulé Force® has also been
delayed compared to the orginally scheduled dalivary dates, The reasons contributing to delays and cost
incresss include change orders, yard inadequacies, technical challenges and various other factors. The
financial sifuation at QGM is not satisfactory, which has caused the Company to provide the yard with
funding to ensure vital progress on ils rig constructions. Thers can be no assurande thal he yard will ba
able to complete the rig constructions within the time frame curranily estimated, or that the yard will be
able 1o complete the units within the budgeted amounts, or that the yard will not require additional funding
to complets the rig constructions.

Enviranmental risks, after delivery of the rigs

Drilling rigs are subject to perils parficular to marine aperations, including capsing, grounding, collision
and loss and damage from severs weathar or starms. Such circumstances may result in sevare damages
andior damage to progerly, the environment or persons,

Adgguale insurance protechion

The Company's operafions are subject fo risks inherent in the ol and offshore industry. The Company
mainiains insurance in accordance wilth industry standards. He insurancs ks intended 1o cover nsks
associated with the conduct of the busness, as well as environmental damage and pollution coverage,

Liguiaity sk

The Company regards the liquidity situation as tight, and appropriate measures have bean and will be
taken to alleviate fulure liquidity needs, The lguidity will be improved by the placement of NOK 220
rrillice i BayJune 2007,
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Equal oppartunity

The company hed three emiployeas and four hired staff as per December 2006, During the year, absenca
from work dus o illness armounted 1o 0% of total Growp working hours, Thene were no Serous accidents
or reports of such during the year. The warking ervirenment is regarded as good.

The proportion of women employess was 33%, and the corresponding number for hired parsonnel was
5%, The Board of Directors has one femabs and four male rmembers, Being an ASA the Board will ensurs
that the Board consists of 40% famales by the end of 2007,

External anvironmeant
The Company is not peliuting the emdronmant with today's activilies.

Allecation of net Income
Tha Board of Dirgctors has proposed the net result of Thole Driling ASA to be allribuled 10!

+ Retained Eamings USD 32 232
Mt resull allocaled UsD 32 222

Tha proposal is a reflection of he cwners” desire 1o strengthen the equity position of the campany,
The company's distributable equity, measswred in USD, as of 31.12,2008 was USD 30.81 million.

Other matters
The Company does not carry cuf any research and devalopment activities.

Osle, 7 May 2007

Paler K. Glessing Hans Eirik Slav Fraderik Steanbuch
CED Chairrman Board membser
Brita Eilartsan Henrk & Christensan Andars-var Clsen
Board membear Board mamber Board manmbsr
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Thule Drilling ASA
Financial statements 006

Thule Drilling ASA INCOME STATEMENTS

T.2-31.12
2005 Amournts in USD 1 000

REVENUE

- El'ﬂlm
Tatal operating revenues

OPERATING EXPENSES

Bz27 Employea benefits expansas
T Depreciation and amortisation expenses
1,380  Odher cperating expenses
2224 Total operating expenses

=2 224 QPERATING PROFIT/ (LOSS)

FINANCIAL INCOME AND EXPENSE

358 et finance

£46  Net currency
288 Net finance

-2a11  PROFITY (LOSS) BEFORE INCOME TAX

-176 Income lax expanse

-2,336  NET PROFIT/ (LOSS)

Eamings per share 7 43 Ar 1%
Eamings per share. diluted T 042 019
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Thule Drilling ASA
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Thule Drilling ASA

ASSETS

TD Group

2005 Armeunts in USD 1 00D
HON CURRENT ASSETS
Intangible asaets
1.321 Eafarrm tay asset
1,321 Total intangible assefs
Tangibls assets
&7.069 Rigs and newbwidings
162 ‘Wahiclas
7 Furniture, fifures, machinery and
&7 226 Tofal tangible assers
Financial assets
A | Imvestmens in subsidianies
- Laans QGM
- Laan fo subsidiaries
21 Total fnancial assels
6B 587 Todal non cLrrent 855818
CURRENT ASSETS
Recaivables
429 QOther recefvables
458 Total receivables
40.833  Cash and cash eguivalents
40962 Todal current assads

108 543

TOTAL ASSETS
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Thule Drilling AS&

EQUITY AND LIABILITIES

TD Group

2005  Amounisin LSD 1 000
EQUITY
Faid-im equity
668 Izsued share capital
67,021 Share pramium
Td5 Crther paid-in equity
65,434 Total pald-in equity
Retained earnings
=2, 336 Cither sguity
=2, 336 Tatal retained earpings
55,008 Tatal sharehalders” equity
LIABILITIES
Long liabilities
- Deferred tax
35,147 B
147 Liabilities ts financial institutions
35,204 Total long term Nabilities
Current liabilities
- Bond
4,708 Accounts payabla
24 Pulblic duties payable
2418 Crther current liabilifies
7181 Total currant labliities
43,445 Total Liabilities
108 543 TOTAL EQUITY AND LIABILITIES
Oala, T May 2007
Pater K. Gjessing Hars Eirik Oilav
CED Chairman of ihe Bosrd
Henrik A, Chrstensan Fraderik Stesnbuch
Member of the Board Mamber of the Board

Anders-lvar Olean
Marmber of the Board

Erita Eilertsan
Member of the Board
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Thule Drilling ASA
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Thule Drilling ASA CASH FLOW STATEMENTS TO Group

T.2-31.12 T.2-31.12
2005 Amounts in USD 1 000 2005

Cash flow from cperating activities

-2.511 Profit! (loss) before income taxes -2.511
= Profit! (loss) on sale of fived assety -
T Depreciation and amortisation expenses Fi
420 Changes in receivables and accounts payable 430
B44 Amounts classified as investingTinancing activities 44
381 Changes in other acenued meome and expenditure =381
-1.531 Net cash Row from operating activities -1.3M
Cash flow from investing activities
- Procesds from sale of investment in shares and partnerships -
- Proceeds from sale of tangible ficed assets -
-80. 568 Investrment in tangible fixed assets -G 588
= Net proceeds from other investments {loan 1o subsidiaries) =
-2 Met invesiment in and proceeds from other investments -2
-60.590 Hermhﬂuwﬁumhmﬂngumrﬂu -0 S50
Cash flow from financing activities
32,692 Proceeds from issuance of long-term debd A8 892
158 Procesds from issuanece of short-term debt 158
-2 Repayrmeni of long-lerm loans -2
-158 Repayment of shori-term loans -1548
- Interests pald -
-1.528 Payment of loan and share issue cosls -1.52%
67 205 Proceeds from increase in equily 67 285
105457 Net cash flow from financing activities 105457
-2448 Net change in foreign currency rates on cash -3.448
312 BEE Met change in cash and cash equivalents 40,517
15 Cash and cash equivalants at 01.01 15
20904 Cash and cash eguivalents at 31,12 40 533
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Thule Drilling ASA
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Notes
[ Ammounts i tables in L S0 1 90]

Mode 1 Accounting principles

Greneral

The financial statensents have been prepared and presented n complance with the Mormegian Accomiing Act, and
generally accepied accounting principles m Morway. The financial statements for the year ended 31 December 2006 were
amthonzed for 1ssuance m accordance with a resohstion of the Board of Directors oa. 7 May 2007

Consolidation

Tl comsolidarsd fmancial statements mecrporans the finansial stassneats of the parent company Thuls Drillmg ASA and
its whilly eamed subsidianss, The eonsolsdated seeommts for the growp have been prsparsd a5 & singls seonemis safiry,
Inbereomgary transsctions have been eliminated in the consolidumed aceonnts. The consalsdaned aceouts have heen
prepared in accordance wath the same acoommiing principles for both parent and subsichanes.

Ut aif estfimates

Tl preparation of fmancsal starcments in conformaty with NGAAP reguires manapement fo maks sstimates, podgments
s avsspgriions. that affect the repormed amoumnes of ssets and liakdlites and the sceompanyimg disclosure potes of the
fisancial stasenenits and the repormed amomnes of revemnes and expenses daring the repoing periods. Management bases
its estimates and judgments on hestorical expenence, consultation with experts and other varsous factors that are beleved
be reasomable under the ciromences. This assessment forms the basis o detesmme carrymg valne of assets and habalines
that are not possible s detenmine from cther avadlable sounces. Actual results may differ from these estmuases. The most
significant estimates and assnngrions at the balanes cheet dmes than might significanely impact the crarying vahe of assets
s liabilities wirhin the mext acconting vear relate o the assessnwent of fined asset inpaimment tests, the weful lives for
depreciation of fixsd assets, assessment of loan to QGM, assumptions spplisd in the Black & Scholss mods] for caleulating
fair value of options and warrmes and the caloulanon of deferred taxes.

Foretgm currency

Mometary tems denomimated in ofher cusreiass than LTSI s revahsed based om the cnchangs raie of the balaes sheet
date 31.12.2006 at 6.2551 NOKEUSD and for 31.12.2005 at 6.76587 20HUSD. The functional cmrency of the Comparmy's
entities i ST, The reporting cmrrency 15 LIS

Revenmes
Thes Company's maim setiviny is 1o bald jack-op drllmg rigs, soter inio drilling coutracts ad opsrans its wmis

The mecrae 15 recogmzed on the basis of day mees and acmally accrued e Income 5 recognized when 1t 15 probable that
tlee transaction will generate fishure fmancial adhantages that wall be due to the Company and the size of the amount can be
nzeasured reliably. Income 35 reported exclusive of value added tax ad after deduction of possable discounts. Income md
expeuses related 1o petivities lasting past the e of the vear sre scemed im accondanes o the mensber of days that the
setiviey basts prsor 80 agd affer the closiing of the anms] aceoumrs,

The togal cost 15 revaloed cwently. For contracts that are assumed to result m a loss, the total esttmated boss 15 recogmzed
ummediately. Mobilizatton and demobalzzation fees are taken to income in the achaal peniod of services provided to the
CALEOIMET.

Taxes
Taxes are regordsd & they acense. Thins the tax on ordinary result is related s the fnancial starsment’s codinary resnle
befors tax, aind ol taxabls meoms as repoaisd s the tax awtlworitiss. Taxss relassd 1o goiny fransactions ans egordesd

agninst the squary

The tax an ordmary result conyprise taxes payable (tax on the year's taxable meome) and changes 1o net defermed tax. A
deferred tax nszet 1 capatahzed when it 15 probable that it can be nsed to reduce fohme taxes payable.
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Thule Drilling ASA
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Notes
| Rneuwnts In fables o VST 1 004]

Note 1| Accounting principles

Balanee sheet elassification

Assets aequired far the purpose of pennanent holdmgs or nses are classafied as fxed assets. Other assers are elassified as
cxrrraml assets. Becsivalsles that Gall due witln ane year are always dlasified as curent assets. Comessponding prinsples
hirve bsn aprplicd wirth respest 1o the slassification of boag-ténn and sament Lakalies,

Valuation of nzsets and liakilities

Fixed assets are valued at cost, but written down fo recoverable amont when the rechiction of vakue s expected to be more
thap tempogary. Fecovernble amonnt is the higher of market value smd vahee innse. Fixed assers with a limsted economic
litetime are systematically depreciated. Long-tenm liabilsties are recorded af ansartired costs at the time of isoe. Lomg<term
liabakitves are not revabued as a result of changes in the interest rate levels.

Cyrent assers are valued at the kewer of cosn or marker. Corrent liabilines are recorded a1 pomnnal valoe received an the
time of issue,

Sanae ibems are valwed based on other prinaples and methads. as deserilsed 1o the fallowmg.

Tamgible assers

Fimed sssers are depreciansd over their expeensd life, The strajglu-line method s wsed as tbe general mods] for calenlaring
depreciation experse, and expected resedual values bave been taken mto account. The sigmificant elements of the mgs wall
be decomposed and depreciated sepambely over the useful life of ench element.

The Compasry capitnlizes mberest expense on delst draan to finsmee the buslding |/ reconstroctian of ity nps. The
capitalizazon is net of imerest oz froms the mierm placement of the bomrowed fimds. Plapmed penodic mansenance
capitalized and charged to the profit and loss statement over the period to the next docking,

Mewhaikling confracts fe capitalized nnder fixed assets valned ar the paymesnts made o the yard. As for ether PPE itenm
immpainment analyses ane made, if required,

Impairment of asieis
Fized sssers and other non-curvent sssets are reviewsd for mdication of impainment at gach reporiing date, and whenever
svanls or chidmgpss i carenmstaness indans that the camying aivoust of a0 assst may ool be recoverable

Accomnts receivable and other recelvalles
Accousis receivables and other receivables are recorded ar free value with a provision for expected bad debt expense. The
prosvisson for bad debe is based oo assessments of the mdivacual overdoe ibems.

Cashi Aow staremeant

The statement of cash flow has been prepared according fo the modimect method. The mdirect method mrnolves reporting
gross cash flow from investment and finameing acinvities, while the accomtmg result i reconciled aganst net cash flow
from operabiomal activities. Cash m band and cash equavalensts conpnse cash, bank deposits and other short-term. liquad
investments which immediately and at insignifscant exchange rate nisk can be converted imto knowm cash amevnts and wit
due dates of less than three months froms purchase date.

Lamwg-terin imterest bearing debt

Lianrs arz recoginzsd at faar vaboe when disbarsement takes place, deducted for mransaction sxpensss, In the subsequsnt
pericils the boan is recognized s amortized cost calenlared by nse of effective inberest rate. The difference berwesn the
disbimsed boan (deducted transaction expenses) and the amoumnt pryabde 8 mahsly are recognazed over 1l term of the
lean.
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Thule Drilling ASA
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MNotes
[ Amounts in tables in US0 1 000

Mote 1 Accounting principles

Pravisions

Prvasinns e recognized when the group has a present obligation {legal or comstnsctive) as o result of a past event, wlhen it
i probable that an cutflony of rescurces embodhying economic benefits will be required to settle the obligation, and a
relzable estimate of the obligntson can be made.

Pension chligation
The Congpray has a defined comiriburion plan for s perscimel. Coamburions are paid o pension mswrance plans, and
ooce the connbutions bave been pasd. there are no firther payment chl:gations. Contribations to defined contrbution
plans are chasged to the income strtement in the period to which the conimlbutions relare.

Equity compentation bemefits

The share cption program allows selected employess to acquire shares of the Compary, The Enir value of the optians
granted s recogmized as an employes expense with a comesponding increase in equity. The fnir vahe & messured at grant
diabe and allocated aver the |Jm.:ld-l:11u1q which the nq.lln},ln:s viest m the n:|:l1i.-:u|.-.-. Tlse finir varlisg -:!flhr-ﬂ]_.tim Elu'llid:ib
mezured nsing the Black-Scholes model. taking oo sccoamt the terms and comdrivans upon which the options were

granted.

Shares in sabsidiaries
Shares m subsidsanes are stated at cost.

Changes in presentalbon correimey
The preseurstion cwvency for the prrsat compaary 75 chainged froen NOK o USEY, spplying the temporal nethesd,

Derivative fmnancial nsnaments amd hedgineg
The Conpamy had vo finaneial metruments for etther bedging or trading purpeses as of 31.12.06.

Leawes

The determiration of whether an srmnpemeent i or comtams a lease, is bazed on the substance of the anmngement, and
requares an assessment of whetber the fulfilment of the aramgement 15 dependent cm the use of a specific asset or assets and
the amangensnts conveys o rght 1o use the asset,

Fusancial leases, which tansber to the Company substantially all the naks ad benefits imcidestal so cvmersbap of tbe
leased inenn, are capaialised an the inception of the lease a1 fair value of the beased nsset, on, if bower, af the present value of
thi nuingnwan lease payneents. Lesse payments are appartianed bebween the finmnce charges and reduction of the lease
Liabiliny so s to schaeve o cowstant tate of inberest on the remairing balanes of the liabdliry, Fisanes changes arg charped
fimmmcial expenses derectly

Capitalized leased assets se deprecinted ower the sharter of the estiated usefd life of the asset amd the lease tem, if thers
15 o reasoiable certnicty that the Compaeny will obaain ownmership by the end of the lease tema.

Cperating lease paymernis are recognized as fam expense i the inconme sibtement oo & stragght-line basks over the
leaze terma

Buwsiness segiments
Copstruction of jack-up drilling rigs represent the only business area of the Comyprary today.
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| ..l.-l-hl.l.llﬂﬂulm

Mote 1 Salarses | Number of emplovess | Beuefits | Emploves lnans

Payroll anid relstald com Thule Dilling ASA T} Civoap
123112 i ka2
L 2005 fule 2005
Paymll ] 148 o 148
Social secungy cosls il 22 = 2
Pensiom costs 18 i 15 ¥
hlier emploves feliled ol 128 gad 123 &y
Syl relaeed oon e e e
— E—
Average mEnber of cployes 3 1 e 1

Board

remmpEr ation Salary Ermns  Fension Chher  Oigrtinns Tutal

Eswcutive allicwrs

Foamer CEO 240 s 4 7 Atk 131
CFO el pacting CEO i3 - 7 B 15 115
Abembery of the Board

Hewk A Clesieses (o Thavssm Mepsbey) i& A5
Tare Enger (Foraesr Chaseman, Megoter) & g
Bnra Esbesroes { Wiemnte=s) 18 18
Hass Eink Oday (Mamber. present Chatrman) 12 13
Fredenk Steenbeach (Member) 12 12
Dl Fu. Faim (Finnies Memle) 14 1&
Total 14 S
— —

In addihiom b the employ the Ceaspany EBai genled servaces from exlesnal consilianis, spprosunalely’ o pervons pes mionth

Share buded pavmants io smpleyes snd bosrd members

Dhher emploves related conty wy 2000 mnelhude USEF SE4 000 celated 1o moasmanty sesed ho the muhators and keading persons | compaseey ey
comaral. The sem also wocides ssnmased valne of the Conmpeny's opnon progmes with USD 83 (00, See nore 9 dor more mfermansen. The Black
& Scholes mesde] wath a volatihoe of 30 was wesd m these caloalation

1§ chmmanaesd by the Comnpesyr, the Chnefl Execvenoe CHficer has a night fo smveramce poy comesponding 4o 12 mosths: repelar salary fom the time
B dury eeiess. The Cluef Exeemive Officer nikes pam m the Conspany’'s opbs progrm {see sote 9], b espots oo other bomn smangemeni.
There are no parmecular bemefit mmanpements of severance pay for the Compamy s Chaimeam of dee Board.

The CEO ot vear end his resagned froms s posrson s of Apal 2007, md he sevemnee iy wall be expeieed 1 2007

PBemuserutio ro venior nusgemen dball be deramined i aooordance o the follewing quidelnes: The main princeple for depermenarsen of
execuive salary shall be thayi semor mansgement shalll be offersd compenene demmrs. Theele Drilling shall offer & level of salary reflechng an
averape af the levels of salary mn cosnpaonble commpeoees m Morway. A siock opton joogiees e for ssuor mesapement and soembers of the
Board of Dareciors. The woope of this peogram is determined watin the Lmirs laed doon by die gesend sosenng.

Loan tn emplaress
Ai ol 31 Decemiber 1006 tise fie o Jains gres s ployes
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Amuunk in tables s USEF | R

Ngee b Sallamies | MNumber of cmplovec: | Denefiis | Emnploye: lsans

Amilitar (Pareil aid Grsag) Ta3112
Fensiinerabomn fog 20006 st b LS00 129 D00 s covers the followang et 2HEE . b
Sranonory amdic ] I
Dby pitesinivon wervices £ 1]
Tax achace L H 3
Dby wervaces outiade the aud? noope 15 13
Texal 1k ki

Mate 3 - Pensions {Pares sl Group)

Eiscal veur JH06
T Ciopuepanny bark o dhefomed conirsbunon pesrac v heme for i smgilovess. The pensiom soemnne Tu been accounied for = e finaneinl

sigfemenis m accordamce wsh the Morwepan Accounting Seandard for pession costs RS €], and covers a ioial of 3 emplovess in 2008
Congnbuboes e paad 1o the periesa invmancs plm and once the conltrabisions Barve boen pud, these e no otk penioos hatehies [ e
Comgeny. Pranens o the comnbunon plass are charped 10 the moome stvisment in ihe penod 1o whoch the comnibutions pelane. Plegns also w=e
Tigte T

[Fizal veay JUA1S
The Company bad no henie u 2004
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| Amonnr: 1 cabes i LSk | 0 |
Moee 4 Tangible fixed assess
T Creap
Furnirars,
Dl Butuie,
3* simularor  Kig medel  Vebickes max hinery Taral
Cost 1.1 &7, 080 ] [ 168 E] &7.145
Auddditioe 192,140 446 13 130 1® 192 T48
DBuposals 17,3530 148 [ 17,358
Corsti 31 12 141, 940 445 13 130 2k 42 805
Coprialoed crsswrt corn £.7H ] 1] L] ] .73
Depeecsition & al 01 01 1] ] 0 - -1 -7
Accumulated depreciamons 31,12 [+ ] [ =35 =B 43
Secumulsbed wnibe-dowm s of 3112 1] ] [ 3 L] pr]
et book value 5110 41780 Al 13 116 19 TERLE]
-30 -6 -1&
] L] i)
] a 1)
5 years 3 years
Straghi-lme Straight-line
Thuls Dirilliag ASA
Faurnivars,
Dirdll Bxmres,
Rigs* slimularar mmi=lel  Velilckes mahiney Tuoral
Coa 1.1 &7 080 o 0 168 9 [ 1 e L]
Audslitioss 42034 445 13 130 ] 43 542
Desponals 110,003 ] i 168 0 1ni7l
Coste 1102, [1] 445 (K] 130 1] Bl
Depeecaition & ol 01 .01 1] o [ -8 -2 -7
Accumulated depreciafsons 31,12 i) ] [ -3d -k -43
Actiomilaned wile-dowa of dispeand sase 1] ] 0 33 Q 13
Pt book value 5112 ] HE 13 115 ]
This veas's Sejeecialion -3 -5 -3&
Estpderieen clonge ] 1] 1]
Eeversal of impamrmeni charges 1] [i] [}
Experied period ol e 5 yeain 1 years
schedule Strmghi-lme Straight-line

The Compraey hay options e condsuct an addbonal B mgs at QGM. The uie of any of these opticas willl m any et reqmee that G and e
Company apree on commction coniracts, detailed specificahons aad prices

A cig has been sodd Broes the parent oo & subsadisny s the dbores in fhe subailory oo sold o extersal peemies. The gain o2 gale of shares in the
paren? company accomly iy claisfied s 2 fnancial gaon

* “Ragr” represent mpy, ewbrkdngs and ng under meconsimacsoen.

Mabe 5 Ciher aperating sxpenis

Thabe Dirilling A%A TD Group

T2 723112

po L] X5 R 25

Admimivtaten seraces e 1 ] S86 658

Cnher exiemmal semvices ] i 837 e

Toavved salid ol Tepoeven lahonal expemiey 8 X7 245 7

[Hsiteiad 165 174 [0 | 174

Eemammeg other operating expenses Ll 132 LA™ 132

TMMEE EXpETSEY 1,728 1380 4113 1320
— —
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Amounis in lables in TSI 1 00D

Mgde 6 Inceme Eaxes Ty A%A TD Gramp
723112 723012
Taxes on ordinary revalt 20086 2005 pioin 205
Taxes pavable om B vear's able ncome - . N .
Change w deferied tax'defered Eix asset (23509 1321 2,603} 1321
Cuzency effect (108) . (10E) .
Change in deferred tax recorded against equiry 2 (1.04d) (REH) {1, 148)
Tokall tax sm ammual resnlt %1 176 S0t 17%
Taxis payuble om ile vear's axabile inooms
Owdinary gesuls befors 1ax 35 00 (= 3L1) 13,172 {2,511)
Crdinary geaalt belore 1ax - HOKUS sobsaduamey {14570 - - -
Criup adqustments - 9,434 .
Permameni dafferences. Gam on sale of shares {17 845) . (17 BEE) .
Permament dafferences. Share 1350e cost (5509 (4081 3,508 [4.0%1)
Penmsmen diffsrences. Other 159 41 155 841
Cusreacy effec (1487 1243 {L,TEX} 1,243
Ehﬂ.ﬂrtﬂ.m differences (84T (=293 (19, 480} {2,258
Change i haaag difeiemioes - grogp sdjusboirst ol slbectmg Bxable inoone - . 1.670 -
Trmadenied to carned forwand Jasies 11,022 717 b1 7007
Tazable imsome {tax basis) - - -
Timming differemtes ralatad oo 31.1% 311z I A2 3Lz
'I.'I.I:I.B:I'h]-l-ﬁ'.l:ﬂd.l.luﬂ [(6,753) (2321) (L5, 715]) (2.321)
Doehit (5,019 a3 {5,019} n
Sum Timeng Diflersmre (11778 (L8 (20,737} (R
Taxable koaa camned forward 18,718 To1? 18,718 oy
Total T &.T1e [2.021) 4.71%
et Delerved i (-] defersed i asser, 28% 1544 131 {5658 1,221
Adyenrment of defermed tax (-] ‘deferred tax asae (2573 - P14 -
et Deferred iax |-} (deferred tax asael (1A 1231 I1.483) 1231

Diebrreed tam w caleadaied based oo the diffesemcs befween ihe Fnamcial stalemesd and e fax sccounts halasce sheel values m sddibsen o the

lanable loss casred ferwarnd, [n the calculanon above, & nigabve mommber sygnals Bs-mcscanng &iferens ou

Morwegian legiskahion requres thas comgames delrver therr ta resern m WOE. This canses some diffesences related 4o cumency. Thule Drilling
has applied fhe femporal method when converting foomn MOK o USD. Ths grves a dxfferent Profit before Tax measured m NOK compared 1o

Prodir befone Tax & USD, which o mim expleins cnmency differesces in the calculstion of Taxes payables

The sutssdsases of Thube Drillng ASA are all NOEUS-companies. Consequently, Thale Drilbng ASA will have to pay axes sader Norwegan
I3 bepralateon on e laxable revall of the subsochanes. [2 2008, all ol the sbsidian es have had a oaable loss, Becanse ol e enoetanty related
1o the ilxeatn of thew aaable lovees, sad the Bt do camed Forudnd losses relaed 10 these siibahianes can osly be cimed forwasd agaus
tssbilde meome of the respectne compumes, Thale Dyillety hos sdpined dows e de femed D aeets related 1o e

swkadianes.
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I Amvounts im tables in USD 1 000,

Node T Earmimgs per share (Grenp)

Earmmgs per sbare have beem calculated hased on the resslt 1o the reporting pemnod dradied by the woeighted sverage munber of shames
oastanding during the samme persod (35 396 575 shares m 20086 and 12 490 625 skapes m I005). The calonlations take mic scooamt the
1-for-20 reverse share split by using the musober of thares based on the par valne after the merger of chares.

There are instnaments shat dhhude the prember of shapes, see potes B and . ket doe &0 the repostmp penod’s negative resislt m 2N these
mstrumeris wonld create peverse difution and are not part of the calonlations. Thus the sarmngs per share and the fullly diluted sarmngs
peer shase are sdenmseal for 2005 For 3006 the dshied sarsengs per share inchides warmnis.

Nt § Erpuity
Prafit{Loss)
Other paid-im carvied
Thale Group Share capial Share premdum capatal Tarward Tadal
Testal aquiry 1.1 H5E &7.021 745 -1336 &5 09E
Oypciom 1E2 1E2
Share 1ssue 1575 mulbion shares & IO 33.75 457 78,335 TEET
Tzl share ysaue costs (net 1) -135 -1515
Nt profi for the year 15279 15279
Teeal equuey 31 13 LI 143,043 i 12843 138045
Prufit{Loss)
Other pabi-in earvisd
Thmle Drilling ASA Share capital Share preminm capital forward Tasial
Tosal squity 1.1 B5EE 67,021 T45 -2,336 &5 E
Chpptoms 182 182
Share issue 1575 mullion shares m O 33.75 457 78,335 TEEOT
Teal share yssue costs (net ax) -2313 -2 323
Met profit for the year 32327 32m
Testal equuey 31 02 1.1E3 143,033 27 28.BBh 174581

Node ? Sharcholder information (Farent and Cromg)

Thes Comgpuany™ s luee capimal condists af te balasee sheer dae of 3695 mallae dbares woth pas vadue NOE 030 AL dhies ae af the
same class and all shares @ve nght o cee vore at the shareboldeny” meetngs. Thers are no keitations oo e number of votes that can
b hedd pesd enercised by & sengle sdhaesaodder

A of 3112, the Company had 1ssued 00 (00 opticns wisth the nght so acquire the same ommber of shares. The options have been
tisuied 1o the Compamy’'s Board of Direciors and monsgensent. The opticns cas be exercred froan Sepiember 2007 ai 2 adjussed sonke
af NOE 39 39 per duee. The boawrd of deecton were cnpmaldly groen & prosty 1o rivos | ool dhages msder the eption pragnns, of
whach H00 NN expired m September 2006

Thas promy was mmntentwosally wighdrawn by the EGM of 165ach 2007, The board miends to propose 8o the Annual Mestmp that
the authonzamon be remimied.

Az of 31,12, the Company had ouistanding a total of 515 milkon warrants wish the nght o subsonbe for the same mumber of shares.
Onar of dhesse, 3.5 million were summesd sogeder wth the Me0E 250 malliom bosd sane s May 3005 and have s adpossed subscripios
prce ol MOK 2308 The rmameng 1 65 mulhon warrants Bave been issued 1o leadsng persons | compames they contral asd have an
adjussed subscrpton price of NOK I1.74

T Febwrusery 2006 de shasre copital win increased by o soml of 1575 millson shares wath a nomd par vadoe of BOK 315 ovillson throngh
rw shape fwnes, The el pad-in capeal, set of divect share wase covts, mmounts 1 USD 76 4 mulban. As extrscndisary shasehalden”
meetimg m February 7005 gave the Board of Doreciors a proxy io increase the share capeial by WOES 2 muiion (10 mulbon shases). Thes
proxy wirk cancelled by the BGM om 16 Maoch 2007
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Amnoanis in cables im USD 1 ﬂﬂ]l
Shares, warrants and optines owosd and ' or combrolled by managemeod, board of direciors aml their related parives:
Slimiws Warrambs® Ohpisems
ESH Consdn & Fivest AS. Kai Solberg-Hanter TOL00 100,000 L0, A0
Peter . (nessing 13 00K o 30, G0
InterRag AS. Tare Berg 10,600 10000 T4, 000
Amme hiarms Bolasd { o i 000
Avgust AS, Hennk A Christensen 1E.000 LR 0, 000
Fredenk Steenbuch a i 23 000
Hiun Ealesresi a 1] 15,000
Hems Eirik Ol 15,000 o 25,000
Anders-Tvar (lsen™* i 4000 L
Tol 128 000 00, (KM S0, (3
Shareholders as of 2112006
Number of Relative
shares share
Morlavess Lid 3 BE6, 200 10.52 %
Dienmche Basd (Suisss) S A4 3751, 5000 1015%
Morgan Staplew & Co. Inc 2441320 601 %
Deutsche Bank AG London 2214, 788 6.00%
Sebasman Holdings Inc. 2001, 500 542%
Credit Sulses Securies 1,218,500 31H%
Fleges A5 1,110, 900 1019
Skagen Vet 10935 500 296%
Cmiffin Unmbrella Fund PLC 63,500 L12%
Salvercom Indanes AS T 000 2.10%
Leaf Hiiibert TA0000 203 %
Selvaag Imvest A'S 500 5000 162 %
TAG hrvest AS 0B 900 1.62%
Olyepia Holding AS 563,500 155%
WBI Corporation 555 600 1.50%
Skascbniiyika Ealalds Banken 536,100 145%
Laersem livest AS 525,00 142%
Valvet [mvest AS 50,000 1.22%
Sebastan Heldmg 432 500 L17%
Devtsche Bask AG Lomdon 417168 115%
AG Imvest AS A03 000 1.09%
Total of =1% ralatrve share 15111976 a7 95 U
Total of resnpsning sharsolder 11 838,024 1204 %
Toal 16 950, 000 10 00 8
* Expared I May 2007

= A eI O i relaeed oo NesTnvest Lid
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| Amoumts in ialdes i USI 1 000

Naste 10 Bowds amd lhalilstes to credin invibisibas (Parenl sod Groap)

Naomimal  Effective Mominal Amnrtized

Trpe of lnans mberesd mbere leahility lmahility
Boad [ 1000% 1054% 18 96T e
Bead [T IXo0%:  1316% 130,000 1514
Tensl 167 Xk
Lisbilines - cresit inssinions 120
Toial long amed sheoat ferm inferess beanmyg debi 167328
Bepaymeent schedule:
2007 MK 20og 21 2011 Therealter Tatsl
ETHTE] a 117514 ] 0 0 165 3E

The bond sebscrbers of Bond 1 recerved & sodal of 3.7 mollsom weanmamis with the nght to sebscribe for the same nunber of shares ot an
inital sebscriptson price of MOE 73 T3 per share. External experts estimaied the inshal valoe of the wamanis o ke TS0 ES 303, This
aspor was disducted from the habahity and mclsded m equsy. Fees and direct bond 199se costy (iotal approsimately LIS 3,7 malhon)
were matially also recordad wu » reductios of lsabiliny. Thewe couts tegether with the pomanal smerest pavmeits are expemed svenly
over the times o ity (emormized ooty ). Ses pote 9 for pore informanos abour te warmants

Imiere=t on Bond [is pad apseally moarresss and for Bomd 11 semni-anneally s amreary, Interest accneed o of e balance sheet dase was
5D 6 56 mulbion. This smount 1= mecbeded i otber short derm babahives.

There are o financial boan covensmt in de exaning boan agresmsenr. However, there are liminarsoss on dividend paynesns. weasusy
shaaes and furthey borrewnsgs mithomt comsent from the Tesders

Note 11 Ressricted cash (Parent and Greup)

Csh psied bk depesials wscliide sestmeted cad s of 51,12 2006, USD 245 mulhon of the bk degeial i sestinesd o payiment af the

MO 250 malhon bood which is due wn My 2007, USD 50 4 soillsees o restneted cash dus go & gusrantes prven o KCA Dewag. USD
1.0 mulhion 1% resgmcted cash due io guaraniees. given in ooder o be able to parhopake in tenders. Cash and bank deponts mekede LIS
2000 in & restnicied account for wathheld emplever taxes,

Naote 11 Swhsigliaries {Faremt)

Plsee al Recarilil  Eguity i Nat
Cainpany Acngmired  bmsimess Drwpership  Votingthare value wnbsid™s prod-los
Eezetals Lad s Cyprs 1M} %5 10D 2% 14,186 12147 -2.001
Chekove Lid 0 Cypras 104} %5 100 % 83,003 EI1AI0 -3E3
Favignat Haldmpgs Lid I00G Cypms 104} %5 100 2 3 -1 TER -1.7M
Woldar lnvesoments Lid i) Cypras Lk} %4 100 %5 3 =2 1E4 187
Tovial a7 195 B9 ELS =1,321

Tve of the snibaidsiniss were pegusred in tie laser hadf of Devesnber 205 snd oo o the begiimeg of 2006, 411 hive bées m operation
durmg the reportmg pericd. The shapes ape valued at cost m the parent compamy's finanoal statements.
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[ Amoumtbs in tables in TSD 1 (i

Mote 1} Comtingeni liahilsties
The Board of Direchors are not aware of amy matenal contingent assess ar lintalicies

Nate 14 Loans to asseslates aud relaced parties

The Company has pronvided a TISTF 22 pallicn kean facibity o QiGN o mmprove QGM's fimancial stanching. The Joan carries an mrierest
rmte of 10.5% pesdl snaconey ax 31 By 2008, The o consiss of Tranche 1 s TS0 12 mudlion aod Tranches 2 o USD 10 medlion. QG
iy be eurided o o tnwely delovery boom of USD 5 million per g for the “Thole Exergy® and “Thmle Force® rige. Any bouus
paymeniy will be paid through a corresponding reduction in the lean to QWG The Joam 13 secured shroagh first pricnnye pledge in 49%5
of the shares of G3GM myventomnes, plant and sgampment belonping be CHENL

Mote 15 Tramsactions with related parties
PRewmnneration ne tes Board of Dhrecoors was expensed in 2006 wit a towal of TS0 128 000 USD 72 000 10 the penod's rwo Chaicmen,
ond VS0 56 000 oo the Directoms. See note 2.

Far a short penad of 7006, the Compamy bad two amanpemments with a company related o a former dhrecior {management and
COMUIIS 5L A EreeTent )

Board member Henrik A Chosrenses Bas e D008 charged die Compaiy DS 66 047 for profeasional semvices.

Note 16 Financial market rizk

Cnsreney risk s aseeinsd o be minsmal, g boane, revenues il a iaterial pan of the sxpenes ace @ TS0, Homever s paid-an sty
i an MOK. Tlee inrerssr qare ks neederare e the s gezosns well fasess 10 Use inhenesl swip aRfesmenrs 10 reduce the risk
exposire. Credic nak ah reeesced o ke Low due 1o the well repunaned counrer parmes witkdn the 2l end gas and rig indusery.

Mote 17 Material transactions 2096
The sade of “Tlusds Chalbeige® w1 & paice of USTF 40 mnlleon serlred oo sigusfcin gen.

The Company wes awarded & four vear contmact for "Thele Power™ with the Saudi Arabogan oal company Sasd Aramos, wrth an option
for Semdhi Aramco o extend the coniract wdh one vear. Saudy Aramae bas the nght bo fermumate the contract or bo redoce the day coie
with %% for & penod equyvalent so the delay beyvomad 1 March 27, Sandi Aramco also hae the nghs 1o reduce she coniract perod waih
the equivalest 1o the delay 1 delsvery beveesd | March 3007

A sepond boned Joam (UISDF 130 mollsoa) wees secured m Segriemnber 2006,
The Company has durmg 2006 incressed the squty tarough a placimg of shares amosntng 1o USD 78 mallion gross.

Mode 18 Commibmenin

The Conyany comemly i thees jack-up drilling rgs moder consmeson. The sotad progect oot Sor “Thnle Powsr™ s cumrenrdy
expected to be TISD 110 mullion, "Thele Energy”™ apd "Thmle Force™ USIE 130 puallion exch. The Board considers shfferent altemacmes
for "Thule Phoeni=". mclading o =ale.

Note 19 Subsequent eviats

In Jarmary 2007, the Company mened a certificate of TS0 9 mullion seoaed by it semg-sabepersible hull “Thule Pheemx”. In March
00T, b Coompreny aksiied @ boad boan of TISD A0 mallion secwred by “Thuwds Power” and the rvo newbosddings. In Manch 2007, the
Compeay anizared & nghes isswe tur will ke place i Mo Tene seed mise BOK 220 nxilios in sguaty, of approximarely LTSI 35
pmllzom. Warrami holders represeniing a total value of NOEK 1598 mulhon (692 000 warrants) have paid m the equity m May 20T and
the Conmmpamy 13 in the process of formalizing dos capieal coninbobon.

In Jarmery 2007 des Board of Dheectoas agreed ths Board Mesber Frederik M. Stzenbuch be engaged s @ consuleant o an hourly
basis In Apnil 2007, dee Sorener CEO resapned and was replaced by the CFO.

Expecied delivery of "Thule Power” 1= before 31 Avugust 7007

Note 30 Long-verm loans to sehssdiaries | long-term debst smbssdiarizs
The loans carmy omierest o market cases, ki there are no s repasment plans
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Amsunts in tabdes m USD 1 Ml!l|
Mate 21 Leasing

The Compamy hes oo other leasing arampement than she lease of office wpace in Oule

Note 21 Parest Compamy gwaramtess and phedges

Pleise see note 11 regerdeng resneted cathe As of 31 Decesaber 20068 “Thale Power” and the two newtbealdngs “Thule Esergy® and
“Thule Force™ were pledged in favomr of e 175D 130 mallion bond bolders
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To the General Meeting of SWLE Sy s
Thale Drilling ASA Fostokn 2 Fas +47 24 00 34 o)
HO-oaa ) Ol iy 2500
Auditor's report for 2006 Wied ey a D feorike Resaortoraning

We have audited the annual financial statements of Thule Drilling ASA 23 of 31 December 2008, showing a profit
of LSD 12.2 million for the Parent Company and o profit of USD 15,3 million for the Group. We hove also audited
the information in the Directors’ report concerning the financinl statements, the going concem assumption, ad the
proposal fior the alloction of the peofit. The financial statements comprise the financial statements for the Farent
Company and the Groap. The financial stuterments of the Parent Company comprise the balance sheet, the
sratemients of income, safement of cash flows, and (e accompon ying nobes, The finenciol statenvents of the Grougp
compeise the balance shoet, the simiements of income and statement of cash flows and the occompanying notes. The
regulaticas of the Norwegian Accounting Act and accounting standards, principles and practices generally sccepted
in Norway have been applicd in the preparation of the financinl statements of the Parent Company and the Group.
These financinl statements and the Direetors” report are the responsibility of the Company's Beard of Directors and
Chief Executive OFficer. Dur responsibility is to express an opinfon on these financial statements anil on other

i lormeation sccording to the requirements of the Norweginn Act on Auditing and Auditors.

We conducted our andit in nocordunce with laws, regulations and auditing stindards and practices generally
acoepled in Narway, including the auditing ssandards ndapted by the Norweiian Institute of Pablic Acecantants.
Thise auditing seandards require that we plan and perform the audit 1o obinin reasonable assurance aboul whether
the Mnancial statements are froe of madierinl misstabement. An audit incledes examining, ot ® est bsis, evidence
supporting the amounis and dischosures in the financial stoements. An audit also inchudes assessing the nccounting
principles used snd shenificant estimates made by manngement, s well ns evalinting the overall financial stalement
presentation. To the exient required by law and miditing standards, = audit alse comprises 3 review of the
management of the Company's financinl affairs and it accounting snd intornal control systems. We believe that car
audit provides o reascnnble basls Rar our opinion,

I our apanion,

+ the financial statements of the Parent Company and the Group are prepared in accordance with lnvws and
regulations and present fairly, in all material respects the financial pasitkan of 1he Company and the Group as of
11 December 2006, and the results of the operntions and stasernent of cash flows for the year then ended, in
accardance with accousting standards, principles and practives gencrally accepted in Karwiy

. m:ﬂ-umpﬂf-mlhn{hlmmlhmmmlymmmddmmunnwmmﬂmllm
imformation s required by law and generally scoopled hookkeeping practice In Norway

«  the information in the Directory’ report conceming the financinl statements, the going concern asswmption, and
he proposal for the allocation of the profit ks consistens with the financial stmements and complies with law and
regulations.

Without qualifying our opinion, we ensphasise that there are unceriaintics related 1o the delivery dne of the rig
“Thule Power” {under constrution) and is & consequence, there are uncertinties related 1o the future cash flows of
the Ciraup, Further, the Company hns partly financed the yard (QGM). There is uncermimty related 1o the yard's
nhility 1o repay the loan, without Thule Drilling ASA enforcing their rights through pledged assets eic, M
provisions or impalrment charges ane macde with respect (o these uncertuinties, In this conmection, we refer 10 the
Board of Directors report and Note 14 and Nose 19,

Dbo, T My 2007
Ensast & Youma AR

Asbjorn Rodal

Sinbe Awfhorised Publie Accomntant {Moramy)

[sign.]

Note: The transintion to English has been prepared for Information purposcs only.
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